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: - WASHINGTON - - One of ' the 
CIA’s real secrete — how;it moves 
_ funds for ' clandestine operations 
around tlie world — may become a 
casualty of a bank scandal. in Aus- 
tralia.- v, • •*§->-. . •..,-.>^..--.4 

: The- fall of the Nugan-Hand Mer- 
chants Bank Ltd.' of Sydney has been 
marked by the- mysterious death of 
one its founders and the disappear-, 
ance of another with $5 million, and: 
. unpaid debts of as much as $60 mil? 

. -vrThe investigation is being closely- 
watched- at Central ; Intelligence. 
Agency- headquarters in- Langley,, 
Va:, and a number of former top- 
level CIA oiricials, including direc- 
tor William Colby and the missing 
John A. Paisley,: have links to the 
•people who-founded and operated 
•that bank. >.??. ,? ; ---:>Ay 
.jj-The key figure in the investigation 
is- Jon Michael. Hand, a 37-year-old 
•former Green Beret who co-founded 
;the? bank and who disappeared in 
, early July with an estimated $5 mil- 
lion, according-,?.-, to Australian 
.authorities. 

A/His Australian partner, Francis J. 
Nugan, was found shot to death near 
Sydney in February. ^His death is 
,still under investigation. . > ? , 
if ‘Hand once- worked on Operation 
-Phoenix, the CIA.assassination plan 
in- Vietnam headed by Colby,- who 
later became • CIA /director. And 
Colby; was Nugan’s American attor- 
ney,,:investIgators '-learned after 
.Colby’s: card was found in Nugan’s 
^possessions after his death.. t.s-i 

%f Hand also - controlled - Austral- 
Asian Holding Co., -which was used 
by the CIA to launder money for its 
activities. Laundering'is- the term] 
used to describe the way money, is 
rfunneled-iifr through legitimate? 

.appearing 'banks? and? business to 
'finance^retwdrfc..-. 0 ^?;:- : -.r-: : .'Si ?4 
yAnd a number of present and for? 
mer. CIA- employees have haddeal- 
ings with the principals in' the caste; 
or-are stockholders of :the-finah- 
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; .John. Paisley’s ! interest in- Hand 
and .his conjpani® is just the latest 
mys tery , to . enter the story of the 
5 5?y ear-bid former. CIA director of 
strategic research: v .)>?/£' 
/ ^Paisley was working for the inter? 
national accounting firm of Coopers 
& Ly brand when he disappeared on.' 
Sept. 24", 1973, while sailing on Che-i 

sap^keBay:~<r%-f?'- ( ^;;::-.vr;.-;,?.A^ 

^A; body , was dfsbqyered later and 
identified 'aS*.-* hi^'andATth^ d^allr 
’cdlleda 

:£5€IA sources cohf irmed that Pais- 
i jey had asked forfiles from the CLA 
/comptroller’s; office/and for: in for/ 
‘mation-'from/otfcerlClA ; officials 
aboutrHaiid and: his-Austral-Asian 

/ AHe? probably learnt that' Hand 
became a shareholder in 1969 of the 


jcompany : .foriwhich : : all ’ mail was 
/sen t - to; Australia i in - care of ; Air; 


[America, tbe-CIA’s airline in~Viet- ; 
’■nam-rBy the time Hand disappeared • 
(thisyear, he was themajority stock-' 
[holder in [the holding ^company, • 

* wh ose;o ther sh areh ol d ers included j 


; v CIA:emp!oyeesr^^v’>}^ 

[Sit*' is not knowrTwhy Paisley was* 
^looking into Hand^and[his :pom^ 
panies. One ntan^wh6":might-have[ 
iba&:an -i explanation^ is: Walter- 
^McDonald; whd was' an official of; 
3 the ? vf failed KNugan-Hand^' Bank;[ 
^McDonald was a sailing friend of. 
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McDonald,, who;! once was the 
CIA’s expert on Arab oil and who 
later forecast .-the oil embargo, 
recalled that Paisley had asked him 
to join him at Coopers St Lybrand.. 


Paisley had set up an anpoint- 
> ment for me to come in to tafk to X. 
\Wayne Smith Jr. John wanted me to 
come . to . work there. But I. never! 
made the appointment because he! 


disappeared,'* McDonald , told . thej 
Sunday News Journal. 


/ . Smith, managing partner for Cob- 
I peris. Washington office, hds never 
spokeirto the press about the .Pais? 
• ley case. But sources at the account- 
ing .firm told the . Sunday News' 

•Journal fViafr ~~ u:J 


ing experience that would qualify’ 
him for the job. .... y.: 

AA McDonald -says that while ' hei 
- knows nothing about CIA deposits at* 
.the Nugan-Hand bank, “I wouldn’t] 


tbesuprised if some turned up. 1 
? McDonald does sav that ]> 


: McDonald does say that Nugan, J 
once told him that if “my former^ 
company [the CIA] needed the ser- ! 
vices of the bank, they would be] 
made available. Nugan even told’i 
me the name of a London bank that! 
was ja. cooperating . one with the ^ 
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•' McDonald introduced Colby/ his 1 
former boss, to Nugan, then his boss ! 
.That occurred, McDonald says, at’ 


• - - — says, at | 

the Singapore hideaway home of an-’ 
Indonesian general.. He did .-not! 
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explain the link between Colby and! 
.the Indonesian, or why they all were! 
.there. - v. .... I,.:..:;?'-,-—; •! 

4- Colby will not say bow he came tor 
be Nugan’s lawyer, and says ’ it- 
.would be improper to discuss their 
•relationship. The former CIA direc-] 
tor said a “mutual friend brought us. 1 
i^ether.” Colby .refused to identify? 
the friend, but said he was consulted ■■ 
:;on the “American point of view of a • 
number of legal questions.”" .•' D r ) 
i-rColby’s law firm was left with;; 


V " ^ ‘-Ik VYUUi 

57d, 000 )n outstanding legal bills at • 
toe time of fjugan’s death. McDon-i 
-.aid said he fowarded a $34,009 legal j 
.-.bill to the bank s Florida office ear- 1 
-this year.- McDonald said' 
Colby’s firm represented Nugan on*' 
tax matters?' . , • M ' . ■ • - v ; v ' ’ fl 

4, Colby insists the' entire matter!' 
• has nothing to do with the CIA ”v 
.but Australian authorities are look-’: 
ing- into the CIA link along with':- 
many others in their investigation-; 
/bank scandal. 

WE ?? ? period 6f Hand’s enlistment! 
with’ the Green. Berets, he' was on!, 
loan to the CIA' for . Colby’s Opera-Ip 
-.tiorvPhoenix.Thatplan-in'the'latefc 
;1960s was designed to “neutralize***: 
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